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1-880-427-5463 “
T.R.AA.DGCKET ROOM
May 5, 2004

Chairman Deborah Taylor Tate
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

Re: Chattanooga Gas Company
Responses to TRA Staff’s Data Requests
Docket No. 04-00034 — Petition of Chattanooga Gas Company for Approval
of Adjustment of its Rates and Charges and Revised Tariff

Dear Chairman Tate,

Enclosed please find an original and 13 copies of Chattanooga Gas Company’s responses
to the following data requests issued by the TRA Staff:

Econ #1 Data Request dated March 19, 2004 — 2 and 9

Eighth Set of Data Requests dated April 15, 2004 — 112 (supplemental response), 113 and
119

Eleventh Set of Data Requests Dated April 22, 2004 — 131 and 136

The Company 1s currently gathering and compiling information for the remaining data
requests and expects to file its responses May 10, 2004.

If there are any additional questions, I can be reached at 404-584-4263.

Sincerely,

Mol ——"

Michael J. Morley
AGL Resources
Rates & Regulatory
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Data Request No. 112

Refer to TRA MFR #66 and CGC Schedule 66-3 titled “2005 CGC Capital Forecast of Special
Additions.” Provide a detailed description of the nature and purpose of each project classified
as “Other” that totals to $2,842,000. What is the total cost for each of these projects? Also,
have these individual projects been approved by the Company’s Board of Directors at these
amounts?

Supplemental Response:

The initial response provided by CGC did not include the total cost of each project described
below. For the Met-fit machine and the plastic cutters, the total estimated cost for each project
is $1,000. For the WMS project, the total portion of CGC’s cost is estimated to be $528,000.
The total estimated costs for the refrigerant turbine is estimated to be $4 million - $400k
incurred in 2003, $850k budgeted in 2004 and $2,750 million forecasted in 2005.

The following projects have not been presented or approved by the Board of Directors.

e The Met-Fit machine is a replacement for CGC’s current Met-Fit main repair machine.
The total cost estimated January — June 2005 is $1,000.

e The 8” Plastic Cutters are replacement tools for repairs of mains. The total cost estimated
January — June 2005 is $1,000. ‘

Work Management System (WMS) Project

The WMS project is to develop an integrated asset and resource management -solution to
optimize financial and operational performance of the entire asset life cycle. This project will
be across AGL Resources Inc.’s three utilities — CGC, Atlanta Gas Light Company and
Virginia Natural Gas. The project is currently in the assessment phase to develop a business
case and determine the benefits of the project. The project is scheduled to begin in 2004. The
CGC portion of the project is estimated to be $90,000 for January — June 2005 and has not
been presented or approved by the Board of Directors..

Refrigerant Turbine

The existing refrigerant turbine is thirty years old and is obsolete. Risk of this turbine being
inoperable would mean the inability to fill the tank for peaking needs. The new unit will also
emit lower nitrogen oxide emissions and provide better fuel efficiency. The forecast for the
project is $2.75M for January — June 2005.

The Board of Directors of AGL Resources Inc. reviews and approves capital budgets on an
AGL Resources consolidated level. The capital budget for 2004 has been approved by the
Board of Directors. The refrigerant turbine project included in the 2005 Capital Forecast for
Chattanooga Gas Company (CGC) begins in 2004 and continues into 2005. While the 2005
expenditures have not been presented and approved by the Board of Directors, the project has
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been approved by the CEO of AGL Resources Inc. Additionally, since the 2004 capital

expenditures for the refrigerant turbine project have been approved by the Board of Directors,

it is reasonable to assume that the project will continue until completion and that the
expenditures for 2005 will also be approved by the Board of Directors.
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Data Request No. 113

Refer to MFR #69 and CGC Schedule 69-1-(b) titled “Rate Base — Construction
Work in Progress.” Explain why the amounts in CWIP have escalated materially
from the level at October 2001. Also explain the Company’s process for closing
CWIP to Plant in Service.

Response:

There are two primary reasons for the increase in CGC’s CWIP from October

2001 —

1.

December 2003.

In May 2002, a re-organization of the construction operations function of
CGC and Atlanta Gas Light Company (AGLC) was implemented. This re-
organization transferred most of the construction operations functions
from the individual service centers at CGC and AGLC to AGL Services
Company. One of the responsibilities transferred was the close out of
CWIP to plant in service. During the transition process, the close out
process for some capital projects was delayed.

During the last quarter of 2002 and early 2003, AGL Services Company
construction operations and plant accounting personnel began an effort to
close completed projects and implement a review process to insure that
projects were closed out in a timely manner. From the period January —
November 2002, projects closed to plant in service was approximately
$1.1 million. During this same time period, CGC incurred approximately
$5.4 million in capital costs, resulting in an increase in CGC’s CWIP
balance of approximately $4.3 million by November 2002.

The project close out process has improved since November of 2002. For
the period December 2002 — December 2003, projects closed to plant in
service was approximately $4.9 million. During the same period CGC
incurred approximately $6.4 million in capital costs, resulting in an
increase in CGC’s CWIP of approximately $1.5 million.

The close out of capital projects improved subsequent to November 2002.
However, the nature of some capital projects undertaken by CGC has
become more long-term in nature. Additionally, there were large, “special
projects” related to the LNG facility that began in 2003. The LNG facility
projects include the replacement of a boil-off compressor and a refrigerant
turbine that resulted in approximately $2 million in CWIP at December
31,2003. Additionally, there were two pipeline replacement projects that
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began in 2001 and 2002 but were still ongoing in 2003. These projects had
a CWIP balance of approximately $800,000 at December 31, 2003.

CGC'’s process for closing CWIP to plant in service is primarily driven by the
project manager and plant and construction accounting. When a project is
complete and the related asset is placed in service, the project manager is
responsible for reviewing the costs of project and closing the related costs to plant
in service. Plant and construction accounting assist with the process through
monthly reviews of CWIP balances and aging of individual projects. Projects with
a last transaction date of six months or prior to the current date are reviewed with
the project managers to determine if the project is complete and in service and
should be closed to plant in service.
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Data Request No. 119

Refer to Company response to MFR #25, CGC Schedule 25-1, page 8. Provide
source documentation for all amounts and percentages used in this schedule.

Response:

Please see attached schedules 119-1 — 119-6b for support and source
documentation for the amounts and percentages used in page 8 of CGC Schedule
25-1.

Schedule 119-3 also explains an adjustment required for the attrition period to
reduce expense of approximately $5,628.

Additionally, schedule 119-6b also explains an adjustment required to the test
period to decrease AGL Services Company allocated pension expense by
approximately $15,000. However, this adjustment will not have an impact on the
pro-forma adjustments in the attrition period.
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MERCER TOA Duda Beyinas 119

Human Resource Consulting Sonadule, 1YA-)q 3475 Piedmont Road, NE, Suite 800

Atlanta, GA 30305-2954
404 442 3100 Fax 404 442 3300
www mercerHR com

February 5, 2004

Mr. Mike Morley

AGL Resources Inc.

Ten Peachtree Street

Suite 1000

Atlanta, Georgia 30309

Subject: :
Estimated 2004 and 2005 Expense for Chattanocoga Gas Company
Estimated 2004 Contribution for the AGL Resources Inc. Retirement Plan

Dear Mike:

As requested, we have estimated 2004 and 2005 expense allocated to Chattanooga Gas Company
for the following plans:

® AGL Resources Inc. Retirement Plan (the “qualified retirement plan™)
® AGL Resources Inc. Excess Retirement Plan (the “non-qualified retirement plan”)

* AGL Resources Inc. Postretirement Health and Welfare Plans (the “postretiremént plan’)

The following table shows our estimated results, along with our assumptions:

{amounts in $1,000s)
Plan 2004 2005
FAS 87 Qualified Retirement Plan (208 2) (138.1)
FAS 87 Non-Qualified Retirement Plan 25.6 249
Total FAS 87 Pension Expense (182.6)(® (11320  4h -(295%)
Total FAS 106 Postretirement Plan Expense 226.2 241.0 +
—_—2

Assumptions 2004 2005

P 4,907
2003 return on market value (qualified retirement plan) 19.78%' 19.78%'
2003 return on market value (postretirement plan) 10.00% 10.00%
2004 return on market value N/A 7.50%
Discount rate 6.25% 6.25%
Expected return on assets 8.25% 8.25%

! Year-end 2003 assets set equal to December 1, 2003 market value of assets

@ Marsh & McLennan Companies
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February 5, 2004
Mr. Mike Morley
AGL Resources Inc.

Furthermore, we have estimated the total 2004 qualified retirement plan contn'buiion tobe $11.7
million to avoid the PBGC variable rate premium.

These results are based on participant data as of January 1, 2003. All plan provisions and
assumptions not detailed above are the same as those stated in the AGL Resources Inc.

Retirement Plan and Postretirement Health and Welfare Plans Actuarial Reports for the Fiscal
Year Ending December 31, 2003.

Please call me if you have any questions.

Sincerely,

(e 00 i

Andy Lathren

Copy: Tom Atwood, AGL Resources
Drew Evans, AGL Resources
Eric Slover, AGL Resources
Scott Allen
Jeff Amrose, Mercer
Ron Davis, Mercer

gmmmmm‘ogcmwhﬂutc
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Chattanooga Gas Company
Docket Number 04-00034
TRA Staff -11

Data Request No. 131

April 27, 2004

Page 1 of 2

Data Request No. 131

Expense account numbers 671412 through 671430 show allocations to Chattanooga Gas
beginning in April 2003. Explain these allocations in more detail, including the start date
of April 2003. How were these allocations made prior to April 2003?

Response:

Shared services costs of AGL Services Company (AGSC) are charged back to the
subsidiaries of AGL Resources (AGLR) at cost and in accordance with the United States
Securities and Exchange Commission (“SEC”) Public Utility Holding Company Act of
1935 (“PUHCA”), specifically Rules 90 and 91. The methodologies utilized to charge
back these costs and the services provided to the subsidiaries by AGSC are also in
accordance with the AGL Services Agreement executed between AGSC and each
subsidiary.

From its inception in October 2000 through December 2003, AGSC utilized an allocation
system in which AGSC departments were used as work orders to track costs. Costs were
allocated in the following three-step process:

Direct Charge- This process includes, but is not limited to, the charge back of costs for
fleet services, facilities, certain benefits, information system and technology, gas supply
and capacity management and projects specifically attributable to an affiliate or group of
affiliates as based upon a standard rate and driver and/or specific general ledger accounts;

Direct Assignment- AGSC’s remaining costs (total operating expenses net of direct
charges) are charged back based upon the percentage of time spent providing services to
the subsidiaries; and

Allocated and Distributed - AGSC’s remaining costs (total operating expenses net of
direct charges and direct assignments) are charged back based upon certain allocation
drivers. These remaining costs are associated with unassigned time or time spent
providing internal AGSC services.

As an example of a direct charge, if an affiliate uses 10 trucks that are maintained by
AGSC, AGSC directly charges the affiliate AGSC’s standard maintenance rate. With
respect to direct assignment, when an AGSC accountant performs accounting services for
an affiliate, the AGSC employee records the amount of time he or she spends on the
project on a timesheet which is approved by the employee’s supervisor. Then AGSC
captures all such hours with in its time entry and AGSC accounting systems and
calculates the ratio of the total number of service hours performed by the respective
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AGSC department for the affiliate divided by the total number of service hours

performed by the department for all affiliates. This ratio is then multiplied by the
department’s total net operating expense and the resulting amount is then directly
assigned to the affiliate.

AGSC’s service categories utilize one of seven different factors (See Schedule 131-1) to
allocate total operating expenses remaining after direct charges and direct assignment.
This process is commonly referred to by AGSC as allocated and distributed. The
allocation factors utilized by each of the service providers are detailed in Schedule 131-2.
Causal relationships between the services provided and the allocation factors are
identified and utilized as the basis for selecting the appropriate allocation driver.. For
example, Employee Services utilized the number of employees allocation factor, which
has a causal relationship with the services provided. The composite factor is utilized for
those service providers for which a causal relationship cannot be identified. . The
composite factor is the average of four additional ratios as follows: (1) number of
employees; (2) total operating expenses; (3) operating margin; and (4) total assets.

An explanation of the services provided by each service provider is included in TRA
Minimum Filing Guideline No. 46, a copy of which is attached to this response.

In 2004, AGSC modified its method for the direct assignment process whereby AGSC
uses a newly implemented O&M project costing system. This new system utilizes
projects as well as departments to accumulate direct assigned costs to each of AGSC’s
affiliates. The primary difference between the two direct assignment methods is that costs
will now be directly assigned and charged to affiliates based on the specific costs
incurred providing services to affiliates as opposed to the percent of time applied to total
operating costs less direct charges. This is not expected to have a material difference in
the amount of costs charged by AGSC to affiliates but will allow for more efficient and
timely reporting of costs at the service provider and department levels.

The accounts referenced in this data request relate to the allocated and distributed
process. Prior to April 2003, these allocated costs were recorded in account 671404,
“allocated distributed chargeback.” In accordance with SEC PUHCA regulations, AGSC
provides monthly invoices to all AGLR system companies receiving allocation charges
from AGSC. These invoices provide such required detail as costs by service provider.
Beginning in April 2003, the allocated and distributed expenses by service provider were
recorded in separate accounts (671412-671430) on the general ledger. This allows for
easier analysis by AGLR system companies as well as a more efficient and timely
process for generating monthly invoices. These new accounts simply represent a more

detailed break-out, by service provider, of what was previously recorded to account
671404.
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AGL SERVICES COMPANY - SERVICES TO BE PROVIDED

SERVICE
PROVIDER

Business Support
Purchasing

Factlities Management
Fleet
Other
Customer Services
Employee Services
Engineering
Executive
External Relations
Financial Services
Gas Supply and Capacity Management
Information Systems and Technology
Internal Auditing
Investor Relations
Legal Services and Risk Management
Marketing
Other
Rates and Regulatory

Strategtc Planning

COST ALLOCATION
METHODOLOGY

Allocated

Allocated

Allocated

Allocated

Distributed

Distnibuted

Distnibuted

Allocated

Allocated

Allocated

Distributed

Distributed

Allocated

Allocated

Allocated

Distributed

Allocated

Distributed

Allocated

COST ALLOCATION
BASIS/DRIVER

Composite Ratio
Composite Ratio
Composite Ratio
Composite Ratio
Call Volumes
Number of Employees (FTE's)
Number of End-Use Customers
Composite Ratio
Compostite Ratio
Composite Ratio
Number of End-Use Customers
Number of Employees (FTE's)
Composite Ratio
Composite Ratio
Composite Ratio
Number of End-Use Customers
Composite Ratio
Number of End-Use Customers

Composite Ratio
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Allocated and Distributed Driver Descriptions

Number of End-Use Customers
A ratio based on the number of end-use customers. This ratio will be determined
annually based on the actual number of end-use customers at the end of the
previous fiscal year and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

Total Assets Ratio
A ratio based on the total assets. This ratio will be determined annually based on
the actual total assets at the end of the previous fiscal year and may be adjusted
for any known and reasonably quantifiable events, or at such time as may be
required due to significant changes.

Number of Employees Ratio (FTE’s)
A ratio based on the number of employees benefiting from the performance of a
service. This ratio will be determined annually based on actual counts of
applicable employees at the end of the previous fiscal year and may be adjusted
for any known and reasonably quantifiable events, or at such time as may be
required due to significant changes.

Operating Margin Ratio
A ratio based on operating margin defined as revenue less cost of goods. This
ratio will be determined annually based on the operating margin at the end of the
previous fiscal year and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

Operating Expense Ratio
A ratio based on total operating expense. This ratio will be determined annually
based on the total actual operating expense at the end of the previous fiscal year
and may be adjusted for any known and reasonably quantifiable events, or at such
time as may be required due to significant changes.

Composite Ratio
This ratio is an average of the above mentioned four ratios of Number of
Employees, Total Assets, Operating Expenses, and Operating Margin. This ratio
will be determined annually based on the number of employees, total assets,
operating expenses and operating margin at the end of the previous fiscal year and
may be adjusted for any known and reasonably quantifiable events, or at such time
as may be required due to significant changes.
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Allocated and Distributed Driver Descriptions

Call Volume Ratio
A ratio based on the call volumes (measured as time) from end-use customers.
This ratio will be determined annually based on the actual time spent servicing
end-use customers at the call center at the end of the previous fiscal year and may
be adjusted for any.known and reasonably quantifiable events, or at such time as
may be required due to significant changes.

Note that the above drivers for allocated and distributed charge backs are normally
updated on a quarterly basis.
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Data Request No. 136

To what account(s) have the costs for the proposed Bare Steel and Cast Iron Replacement
Program been included in the Company’s attrition year forecast? Supply the account
numbers and the amounts included in each.

Response:

All costs associated with the Bare Steel Cast Iron Replacement Program are included in
the attrition period capital forecast. The costs are classified as “Business Support-
Renewals”. The related costs of removal are categorized as “Business Support —
Removals”. Please see attached schedule 136-1 for a detail by month of the forecasted
capital costs associated with the Bare Steel Cast Iron Replacement Program for the
attrition period.

Additionally, please see attached schedule 136-2, which is Exhibit RRL-1, Schedule 2
from the prepared direct testimony of Richard Lonn. This schedule provides the impact
of the Bare Steel and Cast Iron Replacement Program on rate base, depreciation expense
and income tax expense. For the attrition period, the impact on depreciation expense is

included in account 426350, and the impact on income taxes is included in account
427540.
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Data Request No. 2

You provide your Capital Structure and Cost of Capital Statement in Data Response No.
80 on a consolidated basis. Provide this same schedule for the year ended December 31,
2003.

Response:

Attached are Schedules 3, 4 & 5 included in Virginia Natural Gas, Inc.’s (VNG)
Annual Informational Filing Based on the 12 Months Ended December 31, 2003,
filed April 29, 2004.

Schedule 3, page 1 of 3 Part A reflects the consolidated capital structure of AGL
Resources. Parts B & C are based on the capital structure for regulatory reporting
purposes for VNG. This capital structure is the capital structure of VNG’s former -
parent company prior to AGL Resources Inc.’s acquisition of VNG in October
2000. Parts D&E represent the actual costs of AGLR Short term debt. Long term
debt and Investment Tax Credits are 2003 AGLR actual costs adjusted to make

the imputed costs equal to the capital structure approved for regulatory reporting
purposes.

Schedule 3, page 2 of 3 is a reconciliation of the hypothetical capital structure to
actual. The amounts of Short Term Debt, Long Term Debt, and Common Equity
reflected in column 2 have been adjusted to include an allocated portion of
Investment Tax Credit.

Schedule 3 page 3 is the development of hypothetical capital structure of VNG’s
former parent, used for ratemaking purposes.

Schedule 4 is the Embedded Cost of Long-Term Debt at December 31, 2003.

Schedule 5 is the Schedule of Short-Term Debt outstanding at December 31,
2003.
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AGL RESOURCES, INC

CAPITAL STRUCTURE AND COST OF CAPITAL STATEMENT - PER BOOKS AND AVERAGE
Based on the Twelve Months Ended December 31, 2003

Schedule 3
Page 10of 3
(1) @ (3) ) (5) &)
Test Year
Ended
1999 2000 2001 2002 Dec 31, 2003 Average*
A Capital Structure Per Balance Sheet ($000's)
Short Term Debt $1,500 $141,200 $303,400 $320,200 $306,426 $173,767
Other Current Liabilities $0 $0 $0 $0 $0
Long Term Debt $660,000 $610,000 $890,000 $845,000 $806,621 $813,671
Preferred Stock $74,300 $74,300 $219,900 $225,506 $221,845 $221,443
Common Equity $661,500 $620,900 $671,400 $732,105 $985,689 $956,236
Investment Tax Credits $67 $35 $13 $2 $29
Other Deferred Credits $0 $0 $0 $0 $o
Other Liabihities $0 $0 $0 $0 $0
Total Capitalization $1,397.367 $1,446.435 $2,084,713 $2,122,814 $2,320,581 $2,165,146
B Capital Structure for Ratemaking Purposes {$000's
Short Term Debt $154,467 $185,243 $204,548 $208,286 $227,691 $212,440
Long Term Debt $527,003 $544,422 $778,019 $792,238 $866,046 $808,037
Investment Tax Credits $5,834 $5,724 $10,319 $10,508 $11,487 $10,717
Cost Free Capital $0 $0 $0 $0 $0 $0
Common Equity $710,063 $711,047 $1,091,827 $1,111,782 $1.215,358 $1,133,952
Total Capitalization $1,397,367 $1,446,435 $2,084,713 $2,122,814 $2,320,581 $2,165,146
C____Capital Structure Weights for Ratemaking Purposes (%)
Short Term Debt 11 054% 12 807% 9812% 9812% 9812% 9812%
Long Term Debt 37 714% 37 639% 37 320% 37 320% 37 320% 37 320%
Investment Tax Credits 0417% 0396% 0495% 0 495% 0 495% 0 495%
Cost Free Capital 0 000% 0 000% 0 000% 0 000% 0 000% 0 000%
Common Equity 50 814% 49 159% 52 373% 52 373% 52 373% 52 373%
Total Capitalization 100 000% 100 000% 100 000% 100 000% 100 000% 100 000%
D___Component Capital Cost Rates (%)
Short Term Debt 5 800% 6 480% 5190% 2623% 2532% 2532%
Long Term Debt 7 100% 7 110% 7 089% 7 756% 7 783% 7783%
Investment Tax Credits 9 280% 9 250% 9 315% 9 592% 9 603% 9 603%
Cost Free Capital 0 000% 0 000% 0 000% 0 000% 0 000% 0 000%
Common Equity 10 900% 10 900% 10 900% 10 800% 10 900% 10 900%
E____Component Weighted Cost Rates (%)
Short Term Debt 0640% 0830% 0 509% 0257% 0248% 0 248%
Long Term Debt 2 680% 2 680% 2 646% 2895% 2905% 2 905%
Investment Tax Credits 0 040% 0 040% 0046% 0 049% 0 048% 0 048%
Cost Free Capital 0 000% 0 000% 0 000% 0 000% 0 000% 0 000%
Common Equity 5 540% 5 360% 5 709% 5709% 5709% 5 709%
Total Capitalization 8 900% 8910% 8910% 8910% 8910% 8 910%

*

Column 6 of Part A 1s the average capital structure from the most recent AGL Resources (AGLR) four quarters

Column 6 of Parts B and C are based on a hypothetical Consolidated Natural Gas Company (CNG) capital structure

Column 6 of Parts D and E represent the actual costs for AGLR short term debt Long term debt and Investment Tax Credits are 2003 AGLR actual
costs adjusted to make the imputed costs equal to the hypothetical CNG capital structure
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AGL RESOURCES, INC.

RECONCILIATION OF CAPITAL STRUCTURE PARTS A AND B

Schedule 3
Page 2 of 3
1 (2] (3]
TEST FOR DIFFERENCE
PERIOD RATEMAKING (000's)
(000'S) (000'S) (2] - [1])
Short Term Debt $306,426 $228,823 ($77,603)
Other Current Liabiities $0 $0 $0
Long Term Debt $806,621 $870,354 $63,733
Preferred Stock $221,845 $0 ($221,845)
Common Equity $985,689 $1,221,404 $235,715
Other Deferred Credits $0 $0 $0
Other Liabilities $0 $0 $0
Total $2,320,581 $2,320,581 $0
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AGL RESOURCES, INC
CAPITAL STRUCTURE AND COST OF CAPITAL STATEMENT

($000)
Schedule 3
Page 30f 3
Cost Weighted
Component Amount Waeight Rate Cost
Short-Term Debt $227,691 9812% 2532% 0 248%
Long-Term Debt 866,046 37 320% 7783% 2 905%
Common Equity 1,215,358 52 373% 10 900% 5709%
Investment Tax Credits 11,487 0 495% 9 603% 0 048%
Total Capitalization $2,320,581 100 000% 8 910%
Cost of Investment Tax Credits
Cost Weighted
Component Amount Weight Rate Cost
Long-Term Debt $866,046 41 609% 7783% 3238%
Common Equity 1,215,358 58 391% 10 900% 6 365%
Total Capitalization $2,081,404 100 000% 9 603%
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Schedule 5

P 10f1
AGL Resources age

Schedule of Short-Term Debt, Revolving Credit Agreements, and
Based on the Twelve Months Ended December 31, 2003
(dollars in millions)

Component Average Balance (1) Weight Cost Rate (2) Weighted Cost
Commercial Paper $1670 96 1% 2 56% 2 46%
Line of credit $6 8 39% 1 90% 007%
Total $1738 100 0% 2 53% 2 53%

(1) Average balance for the twelve months ended December 31, 2003
(2) Average rate for the twelve months ended December 31, 2003

Commercial Paper

Month Month End Outstanding
January-03 $350 6
February-03 1656
March-03 136 0
Apnl-03 100 0
May-03 1080
June-03 1400
July-03 310
August-03 805
September-03 1210
October-03 2235
November-03 2440
December-03 3035
Average $1670
Cost 43
Average Cost 2 56%
Line of credit
Month Month End Outstanding
January-03 $89
February-03 48
March-03 08
Apnl-03 88
May-03 29
June-03 75
July-03 137
August-03 59
September-03 62
October-03 61
November-03 129
December-03 29
Average $68



Chattanooga Gas Company
TRA Econ # 1

Data Request No. 9

Docket Number 04-00034
April 4, 2004

Page 1 of 1

Data Request No. 9

The Company provided in FG-Item No. 56 a listing of all expenses allocated to
Chattanooga Gas Company. This was provided by month for the test year as well as the
attrition year. Provide the same information for the 12 months ended September 30, 2000
and 2001 and 2002. ‘

Response
Please see the following exhibits:

e Exhibit 1 — AGL Services Company allocations to Chattanooga Gas Company by
FERC account for the twelve months ending September 30, 2002.

e Exhibit 2 — AGL Services Company allocations to Chattanooga Gas Company by
FERC account for the twelve months ending September 30, 2001. Note that for
the period October — December 2001, AGL Resources Inc. allocated costs to
affiliates through a transition period agreement with AGL Services Company.

e Exhibit 3 — AGL Resources Inc. and Atlanta Gas Light Company allocations to
Chattanooga Gas Company by FERC account for the twelve months ending
September 30, 2000.
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